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Industry Buzz  
 Reliance Industries is considering selling its stake in Asian Paints valued at about $989 million as the conglomerate steps 

up efforts to trim its debt, said people familiar with the matter. The company, is in discussions with banks for a potential 

sale of its 4.9% stake in Asian Paints. 

 Tata Motors has withdrawn NCD issue of Rs 1,000 crore in view of the higher cost expectations from the market 

participants due to the tight money market conditions.The company says it has sufficient liquidity and would consider 

issuance of NCDs at an appropriate time and under normalized market conditions with necessary approvals. 

 Zydus Cadila received final approval from U.S. FDA for Deferasirox Tablets for Oral Suspension. It is used to treat iron 

overload caused by blood transfusions. 

Markets slip as coronavirus cases jump; consumer stocks slide 
 Consumer stocks led a decline in Indian shares as coronavirus cases 

in the country crossed 50,000 in a steady rise despite a weeks-long 

lockdown that has sapped economic growth. 

 The lockdown has put pressure on an already slowing economy, as 

it shut factories and businesses, many of which reported zero 

revenues in April, and left millions of Indians without an income. 

 Coronavirus infections in the country reached 52,952, while the 

death toll stood at 1,783, according to the Health Ministry. There 

were 3,561 new cases of coronavirus in 24 hours. 

 

Global & Asian market overview 
 European stocks closed on a strong note as investors reacted 

positively to the latest data from China that showed an unexpected 

increase in the country's exports last month, and amid continued 

optimism about reopening of businesses in several parts across the 

globe. 

 Following the mixed performance seen in the previous session, US 

stocks moved mostly higher during trading. With the upward move 

on the day, the tech-heavy Nasdaq returned to positive territory 

for 2020. 

 Asian stocks pared early losses to end mixed after data showed 

Chinese exports unexpectedly rose in April, aided by stronger 

shipments to South East Asia. The surprise helped investors shrug 

off dismal economic data from the U.S. and renewed U.S.-China 

tensions. 

  

Indices Close Previous Chg.%   

SENSEX   31,443.4 31,685.8 -0.8% 

NIFTY 9,199.1 9,270.9 -0.8% 

NIFTY BANK 19,491.8 19,694.6 -1.0% 

NIFTY AUTO 5,519.0 5,552.4 -0.6% 

NIFTY IT 13,292.7 13,394.7 -0.8% 

 
 

Market depth Advance Decline T/O(bn) 

NSE 786 991 754 

BSE 1,026 1,290 32 

 

Indices Close Previous Chg.%   

DJIA 23875.9 23664.6 0.89% 

NASDAQ 8979.7 8854.4 1.41% 

S&P 500 2881.2 2848.4 1.15% 

DAX 10759.3 10606.2 1.44% 

CAC 40 4501.4 4433.4 1.54% 

FTSE 100 5936.0 5853.8 1.40% 

HANG SENG 23980.63 24137.48 -0.65% 

SSE INDEX  2871.52 2878.14 -0.23% 

NIKKIE 225 19674.77 19619.35 0.28% 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

INFRATEL 7.15 NTPC -4.33 

INDUSINDBK 6.58 BPCL -4.25 

ADANIPORTS 4.39 ONGC -4.16 

JSWSTEEL 4.04 KOTAKBANK -3.69 

M&M 3.68 GAIL -3.59 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 56.0 72.3 -16.3 

STOCK FUT 129.6 159.3 -29.8 
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 Eicher Motors: VE Commercial Vehicles segment has received the required government permissions to restart 

manufacturing operations in six of its plants located in Pithampur, Dewas, Thane and Baggad. 

 GMR Infra clarified that none of its group companies have approached banks for restructuring of loans and State Bank of 

India is not the largest lender to the group.  

 NLC India: 8 workmen injured an explosion in the company’s thermal plant at Neyveli.  

 Nath Bio-Genes: has launched new cotton hybrid (Cotton BG-II) for the Indian market. Product to be launched this kharif 

season. 

 Zydus Wellness: Board approved reappointment of Tarun Arora as CEO for a period of five years. 

 PNB Gilts seeks shareholders nod increase borrowing powers of the company from Rs 12,000 crore to Rs 20,000 crore.  

 CG Consumer Electricals Boards approved issuing NCDs worth Rs 300 crore under private placement basis. 

 Wockhardt to consider raising capital on May 11.  

 Cyient: Board approved increasing investment limit of foreign portfolio investors from 49% to 74%. 

 Future Enterprises: Acuite Ratings & Research has placed the company’s short term and long term debt on credit watch 

with negative implications on account of significant increase in liquidity pressure face by the company due to Covid-19 

crisis and material disruptions in its operations due to lockdown.  

 Endurance Tech to consider raising capital on May 12. 

 

Resumption of Operations 

 Eicher Motors (VE Commercial Vehicles), Hawkins Cookers, Kokuyo Camlin, Jindal Stainless (Hisar), S Chand, Indo Amines, 

Bosch, Astral Poly Technik, Endurance Tech. 

 

Earnings to watch 

 RBL Bank Q4 (Standalone, YoY) Net Interest Income up 38.2% at Rs 1,020.9 crore (Est Rs 949 crore) Net profit down 

53.7% at Rs 114.4 crore (Est Rs 87 crore) Provisions at Rs 614.1 crore versus Rs 200 crore (Rs 638.3 crore QoQ) GNPA at 

3.62% versus 3.33% (QoQ) NNPA at 2.05% versus 2.07% (QoQ) 

 SKF Q4 (Standalone, YoY) Revenue down 18.5% at Rs 610.2 crore Net profit down 8.4% at Rs 75.3 crore EBITDA down 

44.2% at Rs 61.9 crore Margins at 10.1% versus 14.8% Declared dividend of Rs 130 per share 

 ICICI Securities Q4 (Consolidated,YoY) Revenue up 12.5% at Rs 481.9 crore Net Profit up 28.3% at Rs 155.9 crore Retail 

equities segment revenue up 35% at Rs 292 crore Added 1.1 lakh new clients in current quarter Company opened its 

platform to non ICICI Bank account holders in this quarter 

 Cyient Q4 (Consolidated,QoQ) $ Revenue down 3.8% at $149.2 million Revenue down 2.9% at Rs 1,073.6 crore Net 

profit down 58.3% at Rs 45.2 crore EBIT down 56.9% at Rs 45.4 crore Margins at 4.2% versus 9.5% Impairment of non-

current assets at Rs 40.4 crore in current quarter 

 

 

 

 



 
 

 

Indian Macro  
 Sugar mills have exported 33.49 lakh tonnes of sweetener so far in the current marketing year ending September, with 

help from government's financial assistance. Mills have contracted to export 42 lakh tonnes of sugar so far as against 60 

the lakh tonnes quota assigned by Food Ministry. With five months still left for 2019-20 marketing year to end, the 

association feels the mills have the potential to fulfil their exports commitments. Sugar marketing year runs from 

October to September. 

 The Supreme Court (SC) decision on the Securitisation and Reconstruction of Financial Assets and Enforcement of 

Security Interest (SARFAESI) Act may help co-operative banks pursue bad loans. Since the apex court has made the 

SARFAESI Act applicable for co-operative banks it will help lower non-performing assets (NPAs). An SC Bench, comprising 

Justices Arun Mishra, Indira Banerjee, Vineet Saran, MR Shah and Aniruddha Bose, stated that co-operative banks qualify 

as a 'banking company' as specified under the SARFAESI Act, 2002. Jyotindra Mehta, President, National Federation of 

Urban Co-operative Banks and Credit Societies (NAFCUB), said the law helps co-operative banks since the cost of 

litigation is often higher than the loan size. 

 The National Company Law Tribunal (NCLT) has cancelled the scheduled summer vacation for all its benches across the 

country this year. In a notification, issued by the registrar on May 5, NCLT said it has cancelled summer vacation for this 

year and all benches of NCLT will function during the said period. The Delhi-based principal bench was scheduled to go 

on summer vacation in the month of June. 

 Highway developers and toll operators are likely to incur toll revenue losses of about Rs 3,700 crore during March-June 

this year, while NHAI will lose Rs 2,200 crore in toll fee. However, it said that the road and highways sector would 

rebound faster despite sharp losses this quarter. 

 

Global Macro 

 Unit labor costs in the US nonfarm business sector jumped an annualized 4.8% in the first quarter of 2020, higher than a 

0.9% increase in the previous period and market forecasts of a 4% jump. It is the biggest increase in labor costs since a 

5.7% rise in the first quarter of 2019. Hourly compensation went up 2.2% while productivity decreased 2.5%, the biggest 

drop since the fourth quarter of 2015. Unit labor costs increased 1.5% over the last four quarters. 

 Labor productivity in the US non-farm business sector decreased by an annualized 2.5% during the first quarter of 2020, 

after a 1.2% increase in the previous three-month period and compared to market expectations of a 5.5% decline, a 

preliminary estimate showed. It was the biggest fall in labor productivity since the last quarter of 2015. Output fell 6.2%, 

down from a 2.4% rise in Q4; and hours worked dropped 3.8%, reversing a 1.2% gain. Manufacturing sector labor 

productivity slumped 3.3%, as output contracted 7.1% and hours worked were down 3.9%. 

 The number of Americans filling for unemployment benefits was 3.169 in the week ended May 2nd, compared to a 

revised 3.846 million in the prior week and market expectations of 3.0 million. Last week's filings lifted the total reported 

since the beginning of the coronavirus crisis to 33.5 million, equivalent to 22% of the working age population. On a non 

seasonally adjusted basis, the biggest increases in jobless claims were reported in California, Texas, Georgia and New 

York. The 4-week moving average, which removes week-to-week volatility, eased for a second straight week to 4.174 

million, while continuing jobless claims hit a new record of 22.647 million in the week ended April 25th. 

 Job cuts announced by US-based employers jumped to 671,129 in April 2020, the highest single-month total since 

comparable records began in January 1993, due to the COVID-19 pandemic. April’s total is 202% higher than the 222,288 



 
 

 

job cuts announced in March and 1,577% higher than the 40,023 cuts announced in the same month last year. It is 170% 

higher than the previous record monthly total of 248,475 job cuts tracked in January 2002. So far this year, 1,017,812 job 

cuts have been announced, 342% higher than the 230,433 announced in the first four months of 2019 and the highest on 

record. The vast majority of cuts came from companies in the entertainment/leisure sector, which includes bars, 

restaurants, hotels, and amusement parks, followed by retailers and the services sector, which includes companies that 

provide catering, linen, marketing, and administrative services. 

 The IHS Markit Germany Construction PMI fell to 31.9 in April of 2020 from 42 in March, due to severe disruption caused 

by the coronavirus. The reading pointed to the sharpest contraction in construction activity since a record drop in 

February of 2010, when severe bad weather had exacerbated an ongoing slump in activity caused by the global financial 

crisis. A record drop in new orders and subdued forecasts for the year ahead meanwhile led constructors to deepen cuts 

to both employment and purchasing activity.  

 The IHS Markit Eurozone Construction PMI dropped to 15.1 in April 2020 from 33.5 in the previous month, signalling the 

fastest rate of contraction in the sector in the over 20-year survey history. Finally, business sentiment remained 

pessimistic amid concerns over the economic impact of the COVID-19 pandemic on construction activity. Among the 

bloc's largest economies, Italy and France recorded extreme contractions in construction output, while Germany 

registered a far slower decline but one that was still marked overall. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 274 263 279 290 295 

ASIANPAINT 1559 1510 1594 1643 1677 

AXISBANK 389 376 395 408 415 

BAJAJ-AUTO 2363 2339 2424 2449 2510 

BAJAJFINSV 4607 4545 4701 4763 4857 

BAJFINANCE 2010 1969 2090 2132 2212 

BHARTIARTL 518 511 531 538 552 

BPCL 322 318 332 336 346 

BRITANNIA 2855 2804 2917 2968 3030 

CIPLA 584 579 593 598 607 

COALINDIA 130 128 131 133 134 

DRREDDY 3766 3733 3851 3884 3969 

EICHERMOT 13839 13580 13972 14231 14364 

GAIL 89 87 92 94 98 

GRASIM 475 468 483 490 499 

HCLTECH 493 483 518 528 552 

HDFC 1683 1666 1714 1731 1763 

HDFCBANK 916 908 930 938 952 

HEROMOTOCO 1961 1938 2006 2029 2074 

HINDALCO 116 114 119 121 124 

HINDUNILVR 1946 1871 1976 2051 2081 

ICICIBANK 333 329 338 343 347 

INDUSINDBK 431 400 446 477 492 

INFRATEL 164 151 169 181 187 

INFY 661 656 668 673 679 

IOC 75 75 76 76 77 

ITC 158 157 162 164 168 

JSWSTEEL 167 159 170 178 182 

KOTAKBANK 1172 1150 1206 1228 1262 

LT 817 811 827 833 843 

M&M 392 379 398 411 416 

MARUTI 4651 4593 4793 4852 4994 

NESTLEIND 16895 16633 17088 17350 17542 

NTPC 88 87 91 93 96 

ONGC 74 73 76 78 80 

POWERGRID 159 158 162 163 166 

RELIANCE 1478 1427 1496 1546 1564 

SBIN 169 167 171 173 175 

SHREECEM 17959 17579 18422 18801 19264 

SUNPHARMA 446 440 456 461 471 

TATAMOTORS 81 80 83 84 86 

TATASTEEL 272 269 277 280 286 

TCS 1870 1851 1902 1922 1954 

TECHM 507 497 517 527 536 

TITAN 832 823 855 864 887 

ULTRACEMCO 3182 3133 3280 3329 3427 

UPL 358 354 371 376 389 

VEDL 78 77 79 80 82 

WIPRO 182 180 184 186 188 

ZEEL 144 141 149 152 157 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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